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SETTLEMENT BREAKDOWN

Total Settlement to Date: $14.7 Billion
Zero Emission Vehicle (ZEV) Investment - Managed by Electrify
America
Environmental Mitigation Trust (Trust) - Distributed to States

Settlement Breakdown ($ in Billions)
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= Vehicle Buyback and Modification
= ZEV Investment
= Environmental Mitigation Trust 2



NATIONAL ZEV INVESTMENT PLAN

$1.2 Billion Commitment Nationwide (Outside California)

$300 Million “Cycle 1” Funding Includes New Recharging Stations by
July 2019 T ®
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NATIONAL ZEV INVESTMENT PLAN

Nationwide Investment in Public Awareness

https://www.youtube.com/watch?v=KRgcJusf280

YOUTUBE.COM

Plug into the Present with the “JetStones”
When you're behind the wheel, are you a Jetson or a
Flintstone? Check out this cool commercial to learn
why electric cars aren’t just a thing of the future — ...

_ #Electricforall

Electric Vehicles are here.

ABOUT | cosT | VEHICLE RANGE | TIME OF CHARGE | PERFORMANCE

LOCATE A CHARGER | EV MODELS | 7MYDROGEN MODELS | TV sSPoT



https://www.youtube.com/watch?v=KRgcJusf280
http://www.plugintothepresent.com/

ENVIRONMENTAL MITIGATION TRUST

Draft Beneficiary Mitigation Plan for Texas Released August 8, 2018
www.TexasVWFund.org

Texas Volkswagen Environmental Mitigation Program

Home Background Meetings & Notices Mitigation Plan Grants Reports Contact Us

¥ Email Updates o Common Questions o Helpful Resources

Welcome to the Texas Commission on Environmental Quality's (TCEQ) Texas Volkswagen Environmental Mitigation Program. This website provides
easy access to information about the program, including access to the plan for use of the funds and to individual grant programs as those
programs are implemented. If you have trouble finding what you need or if you have questions, please go to the "Contact Us" page for
instructions on how to contact the TCEQ.

o The Draft Beneficiary Mitigation Plan for Texas has been released for public comment. The public is invited to submit comments on
the plan. Visit the Mitigation Plan page to view and download a copy of the plan.

Background Meetings & Notices
Background information on the Meetings, workshops, and program
Volkswagen Environmental Mitigation announcements
Consent Decree

Grants

w77z Mitigation Plan
=

\ Texas' plan for use of the VW funds

Grant program information and

forms, including eligibility and how
to apply

Reports Contact Us

TCEQ's status reports to the trustee Questions or Comments?

and grant program summaries for

download


http://www.texasvwfund.org/
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TCEQ GOALS FOR USE OF FUNDS

www.TexasVWFund.org

Reduce Nitrogen Oxides (NO,) Emissions
Reduce the Potential for Exposure of the Public to Pollutants
Prepare for Increased and Sustained Use of ZEVs

Complement Other Incentive Funding Programs

TCEQ Proposed Funding Breakdown
$8,372,767 $31,397,874 $169,548,523

B Administrative Costs; Up to 4%
B Statewide ZEV Infrastructure; Up to 15%
B Mitigation Actions in Priority Areas; At Least 81%



http://www.texasvwfund.org/

ELIGIBLE PROJECT TYPES DEFINED BY TRUST

X = NOT Included in TCEQ Draft Beneficiary Mitigation Plan for Texas

Eligible Mitigation Actions 1-9

1. Replace/Repower Freight and Port Drayage Trucks (Class 8)
Includes Dump Trucks, Waste Haulers, Concrete Mixers

2. Replace/Repower School, Shuttle, and Transit Buses (Class 4-8)
X Replace/Repower Freight Switchers

&, Replace/Repower Ferries/Tugs

5. Install Ocean-Going Vessels Shorepower

6. Replace/Repower Freight Trucks (Class 4-7)
Includes Dump Trucks, Waste Haulers, and Concrete Mixers

7. Replace/Repower Airport Ground Support Equipment

8. Replace/Repower Forklifts and Port Cargo Handling Equipment
9. Deploy Light-Duty ZEV Supply Equipment

Eligible Mitigation Action 10

JO. Diesel Emission Reduction Act Option for State Clean Diesel Program |



PROPOSED FUNDING LEVELS FOR TEXAS: ON-ROAD

Class 4-7 Local Freight Trucks Class 7-8 Refuse Haulers
Class 8 Local Freight Trucks and Port School Buses
Drayage Trucks Transit/Shuttle Buses
Project New Fuel Type Funding Allowed | Funding
Type by Trust Proposed by
TCEQ
Replace or Govt Owned Electric* 100% 60%
Repower Alt Fuel/Hybrid 100% 60%
Diesel 100% 60%
Replace Non-Govt Owned Electric* 75% 60%
Alt Fuel/Hybrid 25%** 25%**
Diesel 25%** 25%**
Repower Non-Govt Owned Electric* 75% 60%
Alt Fuel/Hybrid 40% 40%
Diesel 40% 40%

Not Shown: NorRoad Categories including Electric Replacement/Repowfehirport Ground Support
Equipment, Forkliftspr Port CargeHandling Equipment; Oceaitsoing Vessel Shorepower

*Up to 60% of Cost of Necessary Infrastructure forBlictric Vehicles also Eligible
**Exception is Drayage Trucks, which Qualify for 50% 8



ELIGIBLE ON-ROAD VEHICLES BREAKDOWN

21,534 Using
Vehicles Vehicle
Body Type

*Excludes buses older than 1992
"GVWR" = Gross Vehicle Weight Rating



ON-ROAD VEHICLE CATEGORY FOCUS AREAS

Total Number of Eligible Vehicles in 12-County NCTCOG Region

83.91% 1.97% 0.84%

0.69% | 12.60%

0 5,000 10,000 15,000 20,000
M Class ?)Local Fr_lt?ighi& Port 18,067 “Local Freight
rayage Trucks
yag Trucks” Includes
M Class 4-8 School Buses 148
: Dump Trucks,

M Class 4-8 Transit and Shuttle

Buses 424 Refuse Trucks,
M Class 4-7 Local Freight Trucks 2,714 and Cement

M Class 7-8 Refuse Vehicles 181 Mixers
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PROPOSED FUNDING LEVELS FOR TEXAS: OTHER

Project Type Fuel Type Funding Funding
Allowed by Proposed by
Trust TCEQ
Install ZEV Supply Govt Owned Electric 100% 50%
Equipment Hydrogen 25-33% 25%-33%
Non-Govt Owned Electric 60%-80% 50%
Hydrogen 25%-33% 25%-33%
’
s
.
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CURRENT ZEV SUPPLY EQUIPMENT

B OC Fast Charging Stations®

[ | DC Fast Charging Stations® - Call Ahead N
Y DC Fast Charging Stations - Tesla A
Level 2 Charging Stations™~

MNonattain ment Area

D Counties

EV Registration by Zip Code

*Mote: DC Fast Charging Stations may include Level 2 Charging Stations North Central Texas
=Note: Level 2 Charging Stations may include Level 1 Charging Stations Council of Governments July 2018 12



GEOGRAPHIC ELIGIBILITY & FUNDING DISTRIBUTION
Current TCEQ Distribute to Priority Areas Based on
Proposal (1) Severity of Ozone Levels and (2) Population

N
A Dallas-Fort Worth Area
$29,116,296

El Paso County \“
$26,771,921

Houston-Ga Iveston-}

Brazoria Area
$27,399,879

San Antonio Area
$73,554,754

Maximum Funding Amount
e $0 Million - $15 Million Beaumont-Port

$16 Million - $30 Million Arthur Area
. $12,705,673
$31 Million - $45 Million

$46 Million - $60 Million North Central Texas
=——= Council of Governments

August 2018
$61 Million - $75 Million 0 25 50 100 150 200 Source: Texas Commission on Environmental
e e Viles Quality Draft Beneficiary Mitigation Plan for Texas 13




GEOGRAPHIC ELIGIBILITY & FUNDING DISTRIBUTION

Potential Fair Share Allocations to NCTCOG Based on Various
Metrics

n $80
= $70
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Current
TCEQ
Proposal

Registered Population Vehicle Miles NOX VOC Eligible Heavy
Violating of Travel Emissions Emissions Duty Diesel
Vehicles Vehicles

B RTC Recommended Councils B TCEQ Recommended Counties

Calculated Based on % Metric in NCTCOG Region Compared to Total of RTC Recommended Counc
TCEQ Recommended Priority Counties; H®litrogen Oxides; VOC = Volatile Organic Compounds 14



ANTIPICATED RTC/NCTCOG COMMENTS

Ensure Fair Share Allocation to Regions
A DFW Area Should Receive $63 Million

Allow Administration through Councils of Government/
Metropolitan Planning Organizations in Priority Areas
A NCTCOG Would Not Charge Administrative Costs

Utilize Latest/Greatest Quantification Methodologies

A Select Tool that Estimates Multipollutant Benefits and Accurately
Reflects Real-World Emissions Benefits of Alternative Fuels
Relative to Diesel Engines (e.g., Argonne National Laboratory
AFLEET Tool and EPA Diesel Emissions Quantifier)

AFLEET Tool = Alternative Fuel {Gfgcle Environmental and Economic Transportation Tool 15



ANTIPICATED RTC/NCTCOG COMMENTS (CONT.)

Ensure that Cost-Effectiveness Calculations Only Consider
Volkswagen Funds
A Enable Leveraging of Other Funding Sources

Support Interpretation that There is Equity Between Electric and

Hydrogen Infrastructure Submitted as Part of a

Replacement/Repower Project

A Infrastructure Needed to Support an All-Electric Vehicle
Replacement/Repower Eligible for up to 60% Funding

A Request Further Explanation/Clarity in Final Mitigation Plan

Through Legislative Program: Appropriate Funding for

Infrastructure Incentives Under Texas Emissions Reduction Plan
A Provide Equity Among Fuel Types

16



MITIGATION TRUST SCHEDULE

Milestone Date

Draft Beneficiary Mitigation Plan August 8, 2018

for Texas Released

STTC Action August 24, 2018

RTC Action September 13, 2018

TCEQ Public Hearings September 10-26, 2018
-At NCTCOG Offices -September 14, 2018

Deadline for Comments October 8, 2018

First Application Round Opens

Expected by End of 2018

17



OTHER FUNDING & INCENTIVES - FLEETS

Program Funding Level

Clean Fleets North Texas 2018 Call for Projects 45% for Electric
-Replace Older Heavy-Duty Diesel Vehicles or 35% for CARB Low-NOX
Equipment (LPG or CNG)
25% for All Others
Light-Duty Motor Vehicle Purchase or Lease $2,500 for EVs;
Incentive Program (LDLIP) $5,000 for LPG/CNG

-Purchase or Lease New Vehicles (Conversions
Allowed for Natural Gas or Propane)

Texas Natural Gas Vehicle Grant Program Set Amounts Based on
-Replace or Repower Gasoline or Diesel Vehicles Vehicle Characteristics
with Natural Gas or Propane

COMING SOON Texas Clean Fleet Program Up to 80% of Incremental
-Replace Diesel-Powered Vehicles with Cost
Alternative Fuel or Hybrid Vehicles

www.nctcoqg.org/AOfunding



https://www.nctcog.org/trans/funds/cfps/clean-fleets-north-texas-2018
https://www.tceq.texas.gov/airquality/terp/ld.html
https://www.tceq.texas.gov/airquality/terp/tngvgp.html
http://www.nctcog.org/AQfunding

OTHER FUNDING & INCENTIVES - CONSUMERS

Promote Citizen Purchases!

Vehicle Incentives Amount Agency
Plug-In Electric Drive Motor Vehicle Up to $7,500 Federal
Credit

Light-Duty Motor Vehicle Purchase or Up to $2,500 State of Texas
Lease Incentive Program (LDLIP)

AirCheckTexas Drive a Clean Machine Up to $3,500 Participating
Program Counties

Total Possible Savings Per Vehicle: Up to $13,500

PLUS an Extra $3,000 off a Nissan LEAF for Oncor customers!

www.dfwcleancities.org/evnt
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https://www.irs.gov/businesses/plug-in-electric-vehicle-credit-irc-30-and-irc-30d
https://www.tceq.texas.gov/airquality/terp/ld.html
https://www.airchecktexas.org/
http://www.dfwcleancities.org/evnt

FOR MORE INFORMATION

Lori Clark
Program Manager
817-695-9232
Iclark@nctcog.org

TCEQ Website: www.TexasVWFund.org

NCTCOG Website: www.nctcog.org/airquality;
Select “Funding and Resources”
Volkswagen Settlement Listed Under “Hot Topics”
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